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PAGE 01 STATE 196841 
ORIGIN EUR-03 

INFO OCT-01 ISO-OO ONY-OO /004 R 

DRAFTED BY EUR/EE:GTBOUTIN:MEG 
APPROVED BY EUR/EE:CWSCHMIDT 
DESIRED DISTRIBUTION 
FOR EUR/EE ONLY - 3 COPIES ONLY 

089791 040544Z/14 

R 040045Z AUG 78 
FM SECSTATE WASHDC 
TO AMEMBASSY BUDAPEST 

CONFIDENTIAL STATE 196841 

FOR WILGIS FROM SCHMIDT 

E.O. 11652:GDS 

TAGS: OGEN 

SUBJECT:OFFICIAL-INFORMAL 

YOU WILL RECALL THAT ACTION TUNGSRAM SENT A LETTER TO 
CONGRESSMAN VANIK ADVISING HIM THAT IT WOULD NOT REDUCE 
ITS PRICES IN THE US MARKET IF THE TRADE AGREEMENT WERE 
APPROVED. ACTION ALSO SUBMITTED TESTIMONY STATING THAT 
ANY INCREASE IN THE VOLUME OF ITS LIGHTBULB SALES WOULD 
BE MET FROM PRODUCTION IN ITS NEW US FACTORY. DURING HIS 
RECENT VISIT NYERGES ASKED EUR OFFICERS TO FIND OUT 
WHETHER IT WOULD BE APPROPRIATE FOR THE HUNGARIAN GOVERN- 
MENT TO INFORM THE ITC IN WRITING THAT IT WILL GUARANTEE 
THAT THE ASSURANCES GIVEN TO CONGRESS BY ACTION INDUSTRIES 
WILL BE CARRIED OUT. WE PUT THAT QUESTION TO DAS PETER 
EHRENHAFT WHO TOLD US THAT SUCH A LETTER OF ASSURANCE 
WOULD BE APPROPRIATE.PLEASE INFORM NYERGES AND TELL HIM 
THAT THE CASE WENT TO THE ITC ON AUGUST 1 . VANCE 
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